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    Supportive and Flexible – Growing Together
Vintage Years Company Limited

     Hales Place,     High Halden

                       Nr. Ashford, Kent, TN26 3JQ
Annual review of  the Funds of

Vintage Years Company Ltd and The Willow Investment Fund Ltd

Introduction
It has been another active period for both of the above family funds:
The Vintage Years Fund was established in 2001 and over a period of four years made seven investments. In 2008 we successfully fully exited a third investment, PPC Insulators which was sold to an Italian Company called Seves spa. In 2009 we did not exit any investments There are four enterprises remaining in the fund namely:


DCT Bay Lake Inc – 










Property Company - USA


Sentinel Performance Solutions Ltd - 

Specialty chemicals business - UK
Solomon Edwards Group LLP - 




Financial services group. – USA
Vintage Years Holiday Cottages - 



Self Catering Cottages – UK

The Willow Fund was established in 2007 and made a further two investments in 2009 bringing the total investments to six. We did not exit any investments in 2009.


Cool Breeze - 














Property Company - Barbados


Smash and Grab Ltd - 










Machine supplier for glass bottle recycling.



Cool Heat - 
















Early stage, low energy water heater - UK


The Local Bookkeeper Ltd - 






Franchised financial services group – UK


Bacchus Wine Closures Ltd - 






Technology to improve wine corks – UK



Solomon Edwards Group LLP - 




A 2nd investment in this Financial group - USA
Summary of Investments Remaining
Vintage Years Fund
DCT Bay Lake Inc has invested in real estate in Florida. The 2008/9 downturn in the USA real estate market, particularly in Florida, has had a detrimental effect on values. Despite this, the current value is well ahead of the initial investment value and with the recent changes in exchange rates, remains well ahead in sterling terms. 
Sentinel Performance Solutions Limited is an investment led by The Riverside Company of the USA. The business was purchased as a product line in 2005 from GE, and focuses on the treatment of central heating systems. It has made good progress in the past three years becoming a self contained business and making an add on acquisition in 2007. Despite the recent downturn in the UK economy the business is positioned well and is expecting a good year in 2010. 
Solomon Edwards Group LLP, based in Philadelphia, was started in 1999 and has grown to approximately $100m in sales. Our investments were made in 2004 and 2007. The business focuses on consulting, search, and interim placement of accounting staff. The recent turbulence in the USA financial markets has been helpful to this business as they won a contract with the FDIC on bank restructuring work. 
Vintage Years Holiday Cottages are located in Kent, UK. After six years of renting them to holiday makers on a weekly basis, this was ceased as of the 31st December 2008.  In 2009 we applied for planning permission to convert them to permanent residences as our exit route. We are currently awaiting a decision from the Ashford Borough Council.
The Willow Investment Fund
Cool Breeze is an initial investment into the Barbados real estate market. We have purchased a plot of beach front development land suitable for 2 or 3 villas or an apartment block. We are currently receiving local advice on what might be developed which will be in keeping with the Island’s culture and architecture. The land was purchased in US$ when it was 2:1 to the pound and has therefore shown a book value increase in sterling at the year end rates. Land prices in Barbados have not been significantly affected, by the world economy although high end luxury villas on the west coast have
Smash and Grab Limited has an excellent concept, and is positioned in a growing market segment but has had a difficult time. We have learnt much from this investment which will hold us in better stead for other investments in the future. 
Cool Heat is a start up business backed by patents which have been refined and the concept has been proved. The market for the product is a world market. Toward the end of 2009 emphasis switched to finding a commercial partner. To date, progress is as expected, and we are working with a number of large businesses in the UK and the USA with a view to partnering them.
The Local Bookkeeper Ltd has developed rapidly. It has increased its presence from 9 franchises when we invested in 2008 to approximately 50 by the end of 2009. Each franchise is focussed on local businesses in a defined area with the expectation that each franchise will become a multi book keeper operation. The management is strong and enthusiastic which suits the supportive environment needed for a franchise operation. It is expected that the business will continue to expand in the UK and internationally with the current franchise as well as introducing new complementary franchises.
Bacchus Wine Closures Limited has a technology which transforms low grade cork to work as effectively as a top quality cork used in the wine and spirits industry. It has continued to receive recognition from around the world. It has had a slow start but we are expecting good gains in 2010.
Solomon Edwards Group LLP, based in Philadelphia, was started in 1999 and has grown to approximately $100m in sales. Our Vintage Years Fund investments were made in 2004 and 2007. In 2009 the business had the twin impacts of a difficult economy in their traditional markets and the emergence of a new market working in the banking sector. The business required some new capital to help bridge this change which was made by four investors including The Willow Fund. The business is performing very strongly and we are expecting another record year in 2010.
The Future

The Willow Investment Fund is expected to continue to invest during 2010 at a slower rate than 2009 as we are coming to the end of this fund. Four of the six Willow investments are EIS approved and therefore, with reasonable performance, we will be holding them for the necessary three years minimum. We do expect however, to exit from further investments in 2010 from the VYCL fund and perhaps one from the Willow Fund.  We are currently in discussion to decide if we will set up a new fund in 2011.
Our People
Our thanks go to the many professional people who work with us, who have provided us with excellent advice. Also to the investment committee and our many guests, whose wisdom and experience is the foundation of our success.
Finally, to the hard work, enthusiasm and bright ideas of the people we invest in, who turn our money into great investments and back into money. 
Thank you to you all, and we wish you a very successful and prosperous 2010     
Vic and Serena Maundrell   






















Managing Partners.
